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WiCRam V. Trimm, C^A 
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Independent Auditors' Report 

Board of Commissioners Regional \rispQcXoT General for Audit 
Housing Authority of The City Department of Housing and Urban 
of Lake Charles Development 

Lake Charles, Louisiana 7060^ 221 W. Lancaster Street, P.O. Box 2905 
Fort Worth, Texas 76113 

I have audited the accompanying financial statements of the business-type 
activities, each major fund, and the aggregate remaining fund information of the 
Housing Authority of The City of Lake Charles as of and for the year ended 
September 30, 2008, which collectively comprise the Authority's basic financial 
statements as listed in the table of contents. These financial statements are the 
responsibility of the management of the Housing Authority of The City of Lake 
Charles. My responsibility is to express an opinion on these financial statements 
based on my audit. 

I conducted my audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller Genera! 
of the United States of America. Those standards require that I plan and perform 
the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial 
statement presentation. I believe that my audit provides a reasonable basis for 
my opinion. 

In my opinion, the financial statements referred to above present fairly, in all 
material respects, the respective financial position of the business-type activities, 
each major fund, and the aggregate remaining fund information of the Housing 
Authority of The City of Lake Charles as of September 30, 2008, and the 
respective changes in financial position and cash flows thereof for the year then 
ended in conformity with accounting principles generally accepted in the United 
States of America. 

In accordance with Government Auditing Standards, I have also issued my report 
dated March 20, 2009 on my consideration of the Housing Authority of The City 
of Lake Charles' internal control over financial reporting and on my tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the 
scope of my testing of internal control over financial reporting and compliance 
and the results of that testing and not to provide an opinion on the internal control 
over finandal reporting or on compliance. That report Is an integra) part of an 
audit performed in accordance with Government Auditing Standards and should 
be read in conjunction with this report in considering the results of my audit. 

mailto:wvt.l44@iuno.com
file:///rispQcXoT


WiHiam V. Irimm, C^A 
1200 E. McNeese Ste. B Member' American Institute of Certified 
Lake Charles, La. 70607 Public Accountants 

Louisiana Society of Certified 
(337) 478-0993 (office) Public Accountants 
(337) 478-0994 (fax) 
wvt.144@iuno.conn 

The management's discussion and analysis on pages 5 through 10 is not a 
required part of the basic financial statements but is supplementary information 
required by the Governmental Accounting Standards Board. 1 have applied 
certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the 
required supplementary information. However, I did not audit the information, 
and accordingly, express no opinion on it. 

My audit was conducted for the purpose of forming an opinion on the financial 
statements that collectively compnse the Authority's basic financial statements. 
The accompanying information identified in the table of contents as supplemental 
information including the schedule of expenditures of federal awards as required 
by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, and the Financial Data Schedule 
required by the U.S. Department of Housing and Urban Development, are 
presented for purposes of additional analysis and are not a required part of the 
basic financial statements of the Housing Authority of The City of Lake Chartes. 
Such Information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, in my opinion, is fairty stated, in all 
material respects, in relation to the basic financial statements taken as a whole. 

William V. Trimm, CPA 
Lake Chartes, Louisiana 
March 20, 2009 

mailto:wvt.144@iuno.conn


Housing Authority ofthe City of Lake Charles, Louisiana 

Management's Discussion and Analysis (MD&A) 

September 30, 2008 

(Unaudited) 

We the management of the Housing Authority of The City of Lake Charles present the following 
discussion and analysis of the Housing Authority's financial activities for the fiscal year ending 
September 30, 2008. This represents an overview of financial information. Please read this discussion 
and analysis in conjunction with the Housing Authority's audited financial statements, which follows. 

FINANCIAL HIGHLIGHTS 

• The assets of the Housing Authority exceeded its liabilities at September 30, 2008 by 
$36,194,116. 

• Of this amount, $13,514,311 of unrestricted assets may be used to meet the Housing 
Authority's ongoing obligations to citizens and creditors. 

• The remainder of $22,679,805 represents the net amount invested in land, building, 
furnishings, leasehold improvements, and equipment, of $15,558,663, and restncted cash and 
investments of $7,121.142. 

• The Housing Authority's total net assets increased by $4,845,663, a 15.4% increase from 
fiscal year 2007. 

• The Housing Authority continued to operate without the need for debt borrowing during the 
current fiscal year. 

USING THIS ANNUAL REPORT 

This discussion and analysis is intended to serve as an introduction to the Housing Authority's financial 
statements. The Housing Authority's basic financial statements are comprised of two components. 1) 
fund financial statements, and 2) notes to the financial statements. This report also contains other 
supplementary information in addition to the basic financial statements themselves. The Housing 
Authority is a special purpose government engaged only in business-type activities. Accordingly, only 
fund financial statements are presented as the basic financial statements. 

The financial statements are designed to provide readers with a broad overview ofthe Housing 
Authority's finances in a manner similar to a private sector business. 

The balance sheet presents information on all of the Housing Authority's assets and liabilities, with the 
difference between the two reported as net assets. Over time, increases or decreases in net assets may 
sen/e as a useful indicator of whether the financial position of the Housing Authority is improving or 
deteriorating, or othenwise changing in a dramatic manner. 



Housing Authority of The City of Lake Charles, Louisiana 

Management's Discussion and Analysis (MD&A) 
September 30, 2008 

(Unaudited) 

The statement of revenue, expenses and changes in fund net assets presents information detailing how 
the Housing Authority's net assets changed during the fiscal year. All changes in net assets are 
reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of 
related cash flows. Thus, revenues and expenses are reported in this statement for some items that will 
only result in cash flows in the future fiscal periods (e.g., depreciation and earned but unused vacation 
leave.). 

The statement of cash flows provides information about the Housing Authority's cash receipts and cash 
payments dunng the reporting period. The statement reports cash receipts, cash payments, and net 
changes in cash resulting from operations, investing, and financing activities. 

These financial statements report on the functions of the Housing Authority that are principally 
supported by intergovernmental revenues. The Housing Authority's function is to provide decent safe, 
and sanitary housing to low-income and special needs populations, which is primarily funded with grant 
revenue received from the U. S. Department of Housing and Urban Development (HUD) and dwelling 
rentals. 

MAJOR PROGRAMS 

The Housing Authority has many programs that are consolidated into a single enterpnse fund. The 
major programs consist ofthe following: 

Low Income Public Housing - Under the Conventional Public Housing Program, the Housing Authority 
rents units it owns to low-income families. The Conventional Public Housing Program is operated under 
an Annual Contribution Contract (ACC) with HUD, and HUD provides an Operating Subsidy to enable 
the Housing Authority to provide housing at a rent that is based upon 30% of adjusted gross household 
income. This program is aggregated in the general fund. 

Capital Fund Prooram - The Conventional Public Housing Program also includes the Capital Fund 
Program, the primary funding source for the Housing Authority's physical and management 
improvements. The formula funding methodology is based on size and age of the Housing Authority's 
units. This program is aggregated in the general fund. 

Section 8 Housing Assistance - Housing Choice Vouchers, Shelter Plus Care and Moderate 
Rehabilitation - These programs assist low-Income families in affording decent safe and sanitary 
housing by encouraging property owners to construct new, or rehabilitate existing substandard housing, 
and then lease the units with rental subsidies to low-income families. 

Disaster Voucher Program (DHAP) - The voucher funding provided by this program is used to assist 
families who were receiving housing assistance immediately prior to Hurricane Rita and were displaced 
from their housing by the hurricane. This program is aggregated in the Section 8 fund. 

Management fund - The Management Fund accounts for the activities for which the Housing Authority 
collects management fees from various projects it manages and rental income from owned 
office/commercial space and disburses general business expenses associated with those activities. 

FINANCIAL ANALYSIS 
Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. The Housing Authority uses fund accounting to ensure 
and demonstrate compliance with finance-related legal requirements. 



Housing Authority of The City of Lake Charles, Louisiana 

Managements Discussion and Analysis (MD&A) 

September 30, 2008 

(Unaudited) 

The Housing Authority utilizes only one fund type, namely the enterprise fund type. An enterprise fund is 
a proprietary fund type. A proprietary fund utilizes the full accrual method of accounting in which all 
assets and all liabilities associated with the operation of this fund is included on the balance sheet. The 
focus of the proprietary fund is on income measurement, which, together with the maintenance of 
equity, is an important financial indication. The financial statements can be found on pages 11 through 
15 of this report. 

Notes to the Financial Statements 

Notes provide additional information essential to a full understanding of the data provided in the 
financial statements. Notes to the financial statements can be found on pages 16 through 29 of this 
report. 

Balance Sheet 

The following table represents a condensed Balance Sheet as of September 30, 2007 and 2006: 

2008 2007 

Current Assets 

Restricted Assets 

Fixed Assets 

Total Assets 

Current Liabilities 

Current liabilities payable for 
restricted assets 

Non-current Liabilities 

Total Liabilities 

Net Assets: 

Invested in capital assets 

Restricted net assets 

Unrestricted net assets 

Total Net Assets 

Total Liabilities and Net Assets 

$ 14.381.025 

7,271,752 

15.558.663 

$ 37.211.440 

$ 709,461 

150,610 

157.253 

1.017.324 

15,558.663 

7,121,142 

13.514.311 

36.194.116 

S 37,211,440 

$ 

1= 

$ 

L 

11,180,273 

6.719,391 

14.229.103 

32.128.767 

474,673 

148.162 

157.479 

780.314 

14,229,103 

8,336,570 

8.782.780 

31.348.453 

32.128.767 

continued 



Housing Authority of The City of Lake Charles, Louisiana 

Management's Discussion and Analysis (MD&A) 

September 30, 2008 

(Unaudited) 

Balance Sheet (Continued) 

As noted eariier, net assets may serve over time as a useful indicator of the improvement or 
deterioration of a government's financial position. In the case of the Housing Authority, assets 
exceeded liabilities by approximately $36,194,116 at September 30, 2008 and $31,348,453 at 
September 30, 2007. 

By far the largest portion of the Housing Authority's net assets (43%) is its investments in capital assets 
(e.g., buildings, machinery, and equipment). The Housing Authority uses these capital assets to provide 
housing services to residents; consequently, these assets are not available for future spending. The 
unrestricted net assets of the Housing Authority are available for future use to provide program 
services. 

Statement of Revenues. Expenses, and Changes in Fund Net Assets 

The following table represents a condensed Statement of Revenues, Expenses, and Changes in Net 
Assets for the year ended September 30, 2008 and 2007: 

2008 2007 

Revenues 

Dwelling rental and other 

Interest Earnings 

Gain (Loss) on disposition 

Federal grant 

Total Revenue 

Expenses 

Administration 

Tenant service 

Utilities 

of capital assets 

Ordinary maintenance and operations 

Protective services 

General expenses 

Insurance 

Casualty Loss 

Housing assistance payments 

Depreciation 

Total Expenses 

$ 3,164,346 

422,805 

(4.278) 

13.233.763 

16,816,636 

2,677.980 

284,957 

463,897 

1.833,366 

165,130 

210.428 

950,105 

35,944 

5,190,592 

1.379.327 

13.191.726 

$ 2,010.470 

629,317 

(765) 

14.059.672 

16.698.694 

1,420,518 

358,601 

400,550 

1.403,173 

137.083 

159,409 

533,194 

1.154 

4,711,770 

1,382.723 

10,508.175 

continued 



Housing Authority of The City of Lake Charles, Louisiana 

Managements Discussion and Analysis (MD&A) 

September 30, 2008 

(Un-audited) 

statement of Revenues. Expenses, and Changes in Net Assets-Continued 

2008 2007 

Net Income (loss) before Contributions and Transfers 3,624,910 6,190,519 

Capital contributions and prior period adjustments 1.220,753 540,520 

Net increase (decrease) in net assets £ 4,845,663 $ 6,731,039 

The net assets ofthe Housing Authority increased by $ 4,845,663 and by $ 6,731,039 during the years 
ended September 30, 2008 and 2007 respectively. The Housing Authority's revenues are derived 
primarily from dwelling rental income and various HUD programs. The Housing Authority's revenues 
were sufficient to cover all expenses incurred during the year (excluding depreciation expense). 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

As of September 30, 2008, the Housing Authority's investment in capital assets for its business-type 
activities was approximately $ 15,558,663 (net of accumulated depreciation) compared to $ 14.229,103 
as of September 30, 2007 an increase of $1,329,560 or 9.30%. 

2008 2007 

Land $ 875.529 $ 793,281 

Buildings and Improvements 42,989,353 41,297,515 

Furniture, equipment and machinery 2,699,850 1,824,672 

Accumulated Depreciation f31.006.069) (29.686.365) 

Total $ 1.̂ ,5.̂ 8,663 £ 14,229.103 

Major capital asset purchases during the year ended September 30, 2008 include dwelling structure 
improvements and development activity. 

Additional information on the Housing Authority's capital assets can be found in Note 5 on page 25 of 
this report. 

Debt 

Non-current liabilities include accrued annual vacation and sick leave to employees. The Housing 
Authority has not incurred any mortgages, leases or bond indentures for financing capital assets or 
operations. 



Housing Authority of the City of Lake Charles, Louisiana 

Management's Discussion and Analysis (MD&A) 

September 30, 2008 

(Un-audited) 
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The Housing Authority is primarily dependent upon HUD for the funding of operations; therefore, the 
Housing Authority is affected more by the Federal budget than by local economic conditions. HUD has 
already approved the Budgets for 2008/2009. 

CONTACTING THE AUTHORITY'S FINANCIAL MANAGEMENT 

This financial report is designed to provide a general overview of the Housing Authority's finances for all 
those with an interest. Questions concerning any of the information provided in this report or requests 
for additional financial information should be addressed to the Executive Director, Housing Authority of 
the City of Lake Charies, P.O. Box 1206, Lake Charies, LA 70602 or call (337) 439-4189. 

10 



Housing Authority of The City of Lake Charles 
Lake Charles, Louisiana 

ENTERPRISE FUNDS 
Balance Sheet 

September 30. 2008 

/>a=iblt> 
CUnent assets 

C&sh 

InsestnrEnts 
Irterest TBoeivsble 
Axoints reoeivabe, net 
Intatnd reoeivBble 
Inventory 
F^epad ilaiB and other assets 

Total airert assets 

Ftesthcted assets 
FteplaoerrEnt cash ressTNe 

otjCuUy UdpOtJIlS 
irî AijtiUlHlti 
Axrued interest reoeivQble 

Total restricted assets 

Capttal assets, net 
Land 
Biildngsandnqiipment, net 

Total capital assets, net 

TOTAL ASSbIS 

General 

$ 558.129 
1,697.984 

17,939 
126̂ 424 
278,388 
27,091 

381.962 
3,087,937 

102,317 
136,541 

~ 
-

238.868 

731,054 
1^821,661 

1^552,715 

$ 16̂ 879,510 

Sections 

$ 10,380.971 
30.2a> 

-
5,395 
6.449 

-
15,048 

10.438,065 

-

6,6/^937 
54,880 

^730.817 

-
11.713 

11.713 

$ 17,180,595 

nmuymvimft 

$ 271,576 
114,539 

325 
232,047 
194,877 

-
41,659 

855,023 

288,008 
14,flH9 

~ 

302,077 

144,475 
1.849,760 

1,994,235 

$ 3,151,335 

Totals 
Rimaiy 

ULMUnildt. 

$ 11.210,676 
1,842,725 

18,264 
363,866 
479.714 

27.091 
438^689 

14.381.025 

390,325 
150,610 

6,675.937 
54.880 

7,271,752 

8^529 
14,683,134 

15,558,663 

$ 37,211,440 

The notes to the financial statements are an integral part of this statement. 
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Housing Authority of The City of Lake Charles 
Lake Charles, Louisiana 

ENTERPRISE FUNDS 
Balance Sheet 

September 30, 2008 

UABUTlESAM^rtTASyblS 
UABUTIES 
Current Uabilities 

Axounts payable 
Interfund psyable 
DefenedFtewenues 
Other liablities 
Current porticn of long term debt 

Total airent liablities 

Current liablities pelade fron anent 
restricted assets 

Deposits due Cillers 

Noncurrent liablities 
CDopensated absences payable 

Total liablities 
NET ASSETS 
Invested in capital assets, net of 

related debt 
Restricted 
Uhrestrided 

Net assets 

TOTAL UABUTIES ATO 
rCTASSFTS 

General 

$ 107,991 
194,635 

-
11.556 
14,030 

328.212 

136,541 

126,264 
591,017 

13.552.715 
102.317 

2,633,461 
16,288,493 

$ 16,879,510 

Sections 

$ 53.015 
285.079 

-
1^203 
2,696 

352,993 

' 

24.270 
377,263 

11.713 
6,730.817 

10.060,802 
16,803,332 

$ 17.180.595 

ivuiaQGniBrR 

$ 
-
-

27,509 
747 

28,256 

14,069 

6,719 
49,044 

1,994,235 
288,008 
820.048 

3,102,291 

$ 3.151,335 

Jdtats 
Pnrrary 

J ^ . i . • • . • a mid 

ucvenYTGrv 

$ 161,006 
479.714 

-
51,258 
17,473 

709,461 

150,610 

157,253 
1,017,324 

15,558,663 
7,121,142 

13,514,311 
36,194,116 

$ 37,211.440 

The notes to the financial statements are an Integral part of this statement. 
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Housing Authority of the City of Lake Charies 
Lake Charles, Louisiana 

ENTERPRISE FUNDS 
Statement of Revenues, Expenses, and Changes in Fund Net Assets 

September 30, 2008 

OPERATING REVENUES 
Dwelling & office rental 
Management fees 
Other 

Total operating revenues 

OPERATING EXPENSES 
Administration 
Tenant sen/ices 
Utilities 
Ordinary maintenance and operation 
Insurance 
Protective services 
General expenses 
Casualty losses 
Housing assistance payments 
Depreciation 

Total operating expenses 

income (Joss) from operations 

Nonoperating revenues (expenses) 
Interest earnings 
Gain (loss) on disposition of capital assets 
Federal grants 

Total nonoperating revenues (expenses) 

Net income (loss) before 
tranfers and contributions 

Transfers between Projects & Programs 
Prior period adjustments 
Capital contributions 

Change in net assets 

NET ASSETS AT BEGINNING OF YEAR 

NET ASSETS AT END OF YEAR 

General 
$ 1,560.968 

858,579 
3,727 

2.423,274 

5.796.250 

(3.372,976) 

110.840 
(4,278) 

2,461.259 

2,567,821 

(805,155) 

472,624 
(565) 

1.219,020 

885,924 

15.402.569 

Section 8 

107,460 
54.600 

162.060 

Management 
$ 440,330 

136,682 

579,012 

6.760.910 

(6,598,850) 

293.800 

10,772.504 

11,066,304 

4.467.454 

(472,624) 
2.298 

Total 
Primary 

Government 
2.001,298 
1,104,721 

58,327 
3.164.346 

1,658.125 
237.364 
387,831 

1.226.507 

804,869 
-

174,681 
26,035 

-
1,280.838 

862.004 
41,746 
27,231 

408,237 

53,615 

165,130 
4,508 

-
5,190,592 

7,847 

157,851 
5,847 

48,835 

198,622 
91,621 

-
31.239 
9,909 

-
90.642 

2,677.980 
284,957 

463,897 

1,833,366 
950,105 

165,130 
210,428 

35,944 

5,190,592 
1,379,327 

634.566 

(55,554) 

18.165 

18,165 

(37,389) 

3.997,128 (37,389) 

12,806,204 3,139,680 

13.191,726 

(10.027,380) 

422.805 
(4,278) 

13,233.763 
13.652,290 

3.624,910 

1,733 
1,219.020 

4,845,663 

31.348.453 

$ 16.288,493 $ 16,803.332 $ 3,102,291 $ 36.194,116 

The notes to the ftnanctal statements are an integral part of this statement 
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Housing Authori ty of T h e City of Lake Char ies 
Lake Char ies, Louis iana 

ENTERPRISE F U N D S 
Statement of Cash Flows 

For the Year Ended September 30, 2008 

O^FUMSFHCMOB^TlNSyCIMTIES 
F^rtsl reoapts 
F̂ f̂fTHtStDVQXbrS 
F^ffTHtstoenric^ees 
aherreoapls(p%mBrte^ 
F^inntsto privetelandcrcfe 

1 ^ caEh po/icfed by (leed ir̂  
cpa^ngadMtles 

General 

$ 1,534,433 
(̂ 916,723) 
(1,671,5791) 

86Ei306 

SBctionS IVfenagaiBt 

- $ 4«l1ffi 
(531,170) (666^5^^ 
(873t42<^ (155;^) 
16^060 138i682 

(519Ci5SE$ -

(^188,ffi2^ (6i433>12Ê  (232,51^ 

TobI 

Rimaiy 

$ 1,974,585 
(4.100,487) 
(2,7D0i759̂  
1,166,018 

(5,190i5g^ 

(a854,2D6) 

O^FLOABFNCMIODVTT/^ 

Fsc^Qals ^9^194 1Q279I101 131206,296 
NHcaBhptxidedty(LBediri) 

ncrcEptsi finaiangadivrties 

G f l f f lRDf tB f lCMGWTOL^WFaArH) 
RNQIdNS/ONfneS 
C^itsiGcrtihiiQns 
RKhaaecfcaptal assets 
RooeecfelTcmsdescf cgptd assets 

r ^ caEh poidBd ty (used ih) CEptsI 
anj rcletedlinandng activities 

C(€HHJCM6FfCMirA€5nN5A:niVri1S 
RDoeecbftanseles a t i mBtuities 

CJII^Ai^ll)Ul5 

FUttBse cf inestrrats 
Interest and d\*±ncte recEived 

N^ cash prouidad ty (Lsed ir^ 
irfcesdngadMties 

isfet irm9ase(cteaeeBe^ in c a ^ and 
caGheqiivelents 

C^andca^ecMVElerts^ 
begrringofyear 

C&BharlcaEhecMVGtertsd 

erxJcfyea-

2.926^194 

1,21StCE0 
(^694,437) 

67,796 

(1,407,619) 

i.siaas 
(1,066,963) 

12^68/ 

615,937 

(54,051) 

851,038 

$ 796i987 

1Q279i10l 

-

4,4S^5Q2 
(5,7C6,13G!l 

294,071 

(919139^ 

^906,409 

7,454,562 

$ 1Q38aig71 

-

(8^248) 

(8^248) 

111,072 

(ii4.bay) 
lasG 

15,375 

(2991389) 

873,OG 

$ 573̂ 663 3 

13,205,295 

1,21SiOeD 
(^776;6a5) 

67,796 

(1.48Bi8S7) 

6,1^807 
(6̂ 877,661) 

43eieD0 

(288.25^ 

2,572,969 

9,m&Q 

; 11,751,ei1 

The notes to the financial statement are an integral part of this statement. 
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Housing Authority of The City of Lake Charies 
Lake Charles, Louisiana 

ENTERPRISE FUNDS 
Statement of Cash Flows 

For the Year Ended September 30. 2008 

General 

Total 

Rimaiy 
SedionS Wbnaaeimit GcMBmtrent 

FBXNQLlA'nCNGFGPB^lIhGINOQME 

( L 0 G S ^ 1 0 f E r 0 ^ n O A [ H > e r ( U S B 3 F O ^ 

cPB^ 'nNSA:nMi iES 

Cperaling inootB (loss) 
A:|uStniBristo neoondle opersling income (IOGS) 

to net cash proAded by (used ir^ cperafing activities: 
DspfeoatiGn 
Oianges in assets and liablities: 
Onaeeee) deaeeee in aoocxrts reoeivstie 
(Incneese) decrease in irtafi j id reoeivaUes 
(Increase) deaease in inwertory 
(Increeee) deaease in prepa6 itenB 
(Increase) deaease in dher assets 
Increase (decrease) in acnxits pe^oble 
Increase (decrease) in aooued eq^enses 
Increase (deaease) in accrued liablities 
Increase (deaease) in irterfijid p^abes 
(noease (daoease) in oorpenscted sbsenoes 

rv^ cash poMded by (used in) cper^ng activities 

$ (31372,976) $ (6,596,860) $ (55,554) $ (10,027.380) 

1,280i838 7.847 90^642 1,379^327 

197.470 
(206,99^ 
(15,568) 

(181.410) 

(4^917) 
-

(25,009) 
166,590 
13.454 

$ (2.188,563) 

2,972 

( 6 . 4 ^ 
-

24.958 

5^015 
(150i711) 

154 
245,368 
(11.420) 

$ (6,433^126) g 

(46,240) 
(193,657) 

-
(15.80^ 

(:^813) 
-

20l853 
(3,847) 

(^096) 

5 (232.516) $ 

154,202 
(407.101) 
(1^568) 

(172,257) 

(17,71^ 
(150,711) 

(4.05^ 
407,101 

(61) 

(8^854,205) 

F^ooxiliatian of cash and cash ecfiivslats £t end of veer 
to Belanoe Sheet pesertatiGn 

Cadi 
REplaoaTBt cash reserve 
Seculty deposits 
C ^ and cash eqjvslerts St end of ^ a r 

568,129 $ 10138^971 
102,317 
136,5*1 

$ 271,576 $ 11.21Q676 
288,006 39a325 

14,069 i sae io 
$ 796,967 $ 1Q380,g71 $ 573,653 $ 11,751,611 

The notes to the financial statements are an integral part of this statement. 
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Housing Authority of The City of Lake Charles 
Lake Charles, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 1 - Organization and Summary of Significant Accounting Policies 

The Housing Authority of The City of Lake Charies (the Authority) was incorporated 
April 25, 1940 under the authority of the Constitution and statutes (LSA:R.S. 40:381) 
of the state of Louisiana for the purpose of providing safe and sanitary dwellings 
accommodations in Lake Charles, Louisiana. 

A. Financial Reporting Entity 

GASB Statement 14, The Financial Reporting Entity, establishes criteria for 
determining the governmental reporting entity and component units that should be 
included within the reporting entity. Under the provisions of this Statement, the 
Authority Is considered a primary government, since It is a special purpose 
government that has a separate governing body, is legally separate, and is fiscally 
independent of other state or local governments. 

The Authority is a related organization of the City of Lake Charies since the 
Honorable Mayor of the City of Lake Charies appoints the Authority's governing 
board. The Authority's governing board is composed of five members appointed for 
staggered five-year terms. The City of Lake Charies Is not financially accountable for 
the Authority as It Is not able to impose Its will on the Authority and there is no 
potential for the Authority to provide financial benefit to, or impose financial burdens 
on, the City of Lake Charies. Accordingly, the Authority Is not a component unit of 
the financial reporting entity of the City of Lake Charies or any other governmental 
unit. 

In determining how to define the reporting entity, management has considered all 
potential component units. Governmental Accounting Standards Board (GASB) 
Codification Section 2100 establishes criteria for determining which. If any, 
component units should be considered part of the Authority for financial reporting 
purposes. The criterion Include manifestation of oversight responsibility; Including 
financial accountability, appointment of a voting majority, imposition of will, financial 
benefit to or burden on a primary organization, financial accountability as a result of 
fiscal dependency, potential dual inclusion, and organizations Included In the 
reporting entity although the primary organization is not financially accountable. 

Based on the previous criteria, the Authority has determined that there are no 
component units that should be considered as part of the Authority's reporting entity. 

continued 
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Housing Authority of The City of Lake Charies 
Lake Charies, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 1 - Organization and Summary of Significant Accounting Policies 
(Continued) 

A. Financial Reporting Entity (Continued) 

Programs within the general and section 8 funds operated by the Authority receive 
federal financial assistance from the U.S. Department of Housing and Urban 
Development (HUD), and are subject to applicable laws and regulations. The 
operations of each fund are accounted for through a separate set of self-balancing 
accounts that comprise its assets, liabilities, fund equity, revenues, and 
expenditures, or expenses, as appropriate. Federal contributions are received and 
accounted for In the Individual programs based upon the purposes for which they are 
to be spent. The Authority Is not subject to Income taxes. 

A brief description of the various programs is as follows: 

• Housing Authority Owned Rental Housing (FW-1132) -Approximately 833 
units of low-income public housing is owned by the Housing Authority of 
The City of Lake Charles. Low Income Is defined by published entry in 
the Federal Register per Standard Metropolitan Statistical Areas (SMSA). 
Tenants pay the highest of 30% of their adjusted Income or 10% of 
monthly Income for such housing. 

• Section 8 Public Owned Rental Housing - Section 8 Public Housing is a 
program designed to allow private homeowners to lease their houses to 
low-income families. The rents are set by the Federal Government and 
published in the Federal Register and cannot be Increased without HUD 
approval. Tenants pay the highest of 30% of their adjusted income or 
10% of monthly income for such housing. The Housing Authority of The 
City of Lake Charies makes up the difference between the tenants portion 
of the rent and the Fair Market Rent as subsidy to the homeowner. 
Section 8 has evolved into two programs: 

Housing Choice Vouchers (FW-2228V) - 1,542 units 
Moderate Rehab (FW-2074) - 72 units 

continued 
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Housing Authority of The City of Lake Charles 
Lake Charies, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 
Note 1 - Organization and Summary of Significant Accounting Policies 
(Continued) 

A. Financial Reporting Entity (Continued) 

• PHA Owned Rental Housing - PHA Owned Housing consists of 
approximately 119 units, which the Housing Authority of The City of Lake 
Charies has acquired through the Federal Home Loan Bank Affordable 
Housing Program. The basic Section 8 rules apply. The qualifications are 
the same income limits published in the Federal Register for Low income 
Public Housing tenants. Tenants pay the highest of 30% of their adjusted 
income or 10% of monthly income for such housing. 

• Shelter Plus Care Housing - This program provides for housing for 
homeless individuals and families with special disabilities. The basic 
Section 8 rules apply. 

• PHA Owned Rental Housing and Other Properties - This program 
consists of PHA owned housing units and other properties acquired 
through management fees and earnings. Fair rental values are 
established and charged for the housing units but low-income guidelines 
do not apply. 

B.Funds 

The accounts of the Authority are organized and operated on the basis of funds. A 
fund is an independent fiscal and accounting entity with a self-balancing set of 
accounts. Fund accounting segregates funds according to their intended purpose 
and is used to aid management in demonstrating compliance with finance related 
legal and contractual provisions. The minimum number of funds is maintained 
consistent with legal and managerial requirements. 

All funds of the Authority are classified as proprietary. The general fund accounts for 
transactions of the public housing low rent program and the capital fund program. 
The Section 8 fund accounts for transactions of the housing choice voucher program, 
the moderate rehab program, and the shelter plus care housing program. The 
management program accounts for owned housing and other properties and 
management fees received for which the Authority is the managing agent. 

continued 
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Housing Authority of The City of Lake Charies 
Lake Charles, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 1 - Organization and Summary of Significant Accounting Policies 
(Continued) 

C. Measurement Focus and Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of the measurements made, regardless of the 
measurement focus applied. Proprietary funds are accounted for on the flow of 
economic resources measurement focus and the accrual basis of accounting. Under 
this method, revenues are recorded when earned and expenses are recorded at the 
time the liabilities are incurred. With this measurement focus, all assets and ad 
liabilities associated with the operation of these funds are included on the balance 
sheet. The Authority has elected, pursuant to Governmental Accounting Standards 
Board (GASB) Statement 20, to apply all GASB pronouncements and only FASB 
pronouncements issued on or before November 30, 1989, unless those 
pronouncements conflict with or contradict GASB pronouncements. 

Proprietary funds distinguish operating revenues and expenses from non-operating 
items. Operating revenues and expenses generally result from providing services 
and producing and delivering goods In connection with a proprietary fund's principal 
ongoing operations. The principal operating revenues of the Authority's funds are 
rent and maintenance charges to residents and administration fees earned. 
Operating expenses for proprietary funds include the administrative costs of 
providing the service and the housing assistance payments to residents. All 
revenues and expenses not meeting this definition are reported as non-operating 
revenues and expenses. 

continued 
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Housing Authority of The City of Lake Charies 
Lake Charies, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 1 - Organization and Summary of Significant Accounting Policies 
(Continued) 

D. Budgets 

Budgets are prepared on an annual basis for each major operating program and are 
used as a management tool throughout the accounting cycle. Budgets are not, 
however, legally adopted nor legally required for financial statement presentation. 

E. Cash and Cash Equivalents 

Cash includes amounts in demand deposits and Interest-bearing demand deposits. 
The Authority considers all highly liquid financial Instruments purchased with an 
original maturity of 90 days or less when purchased to be cash equivalents. The 
Authority had no cash equivalents at September 30, 2008, Under the regulatory 
agreement, the Authority is required to set aside amounts for the replacement of 
property and other project expenditures approved by HUD. HUD-restricted deposits, 
which approximate $ 390,325 at September 30, 2008, are held in a separate account 
and generally are not available for operating purposes. The replacement reserve 
account is shown on the balance sheet as a restricted asset, and Is considered to be 
part of cash. 

F. Investments 

Investments are limited by LSA-R.S. 33:2955 and the Authority's Investment policy. 
If the original maturities of investments exceed 90 days, they are classified as 
Investments; however, If the original maturities are 90 days or less, they are 
classified as cash equivalents. Investments included certificates of deposits totaling 
$8,518,662, of which $6,675,937 Is classified as restricted. 

The investments are reflected at fair value except for the following, which are 
required/permitted as per GASB Statement No. 31: 

1. Investments in nonparticipatinp interest-earning contracts, such as 
nonnegotlable certificates of deposit with redemption terms that do not 
consider market rates, are reported using a cost-based measure. 

2. The Authority reported at amortized cost money market Investments and 
participating interest-earning investment contracts that have a remaining 
maturity at time of purchase of one year or less. 

continued 
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Housing Authority of The City of Lake Charies 
Lake Charies, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 1 - Organization and Summary of Significant Accounting Policies 
(Continued) 

F. Investments (Continued) 

Definitions: 

Interest-earning investment contracts Include time deposits with financial 
institutions (such as certificates of deposit), repurchase agreements, 
guaranteed Investment contracts and mortgage-backed securities. 

Money market investments are short-term, highly liquid debt instruments that 
include U.S. Treasury obligations. 

G, Short-term Inter-fund Receivables/Payables 

During the course of operations, numerous transactions occur between individual 
funds for services rendered. Services provided, deemed to be at market or near 
market rates, are treated as revenues and expenses. Additionally, transactions 
occur between individual funds as a result of the use of a common paymaster for 
shared costs of the Authority. Cash settlements are made periodically. These 
receivables and payables are classified as inter-fund receivables/payables. 

H. Inventory 

All purchased Inventory Items are valued at cost using first-in, first-out method. 
Acquisition of materials and supplies are accounted for on the consumption method, 
that is, the expenses are charged when the items are consumed. 

I. Prepaid (terns 

Payments made to vendors that will benefit periods beyond the fiscal year end are 
recorded as prepaid items. 

J. Restncted Assets 
Certain assets are classified as restricted assets on the balance sheet because their 
use is restricted for modernization programs, security deposits held in trust, and for 
the replacement of property and other project expenditures approved by HUD. 

continued 
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Housing Authority of The City of Lake Charles 
Lake Charies, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 1 - Organization and Summary of Significant Accounting Policies 
(Continued) 

K. Capital Assets 

The Authority's purchased capital assets are recorded at historical cost and 
depreciated over their estimated useful lives. Donated capital assets are recorded at 
their estimated fair value at the date of donation. The Authority's policy Is to 
capitalize significant items of equipment, major renovations, buildings, and real 
estate. The Authority capitalizes equipment and/or personal property with an initial 
cost of $1,000 or more and an anticipated life or useful value of said equipment or 
property of more than one year. The capitalization threshold applies to all capital 
assets with the exception of ranges and refrigerators. 

Straight-line depreciation is calculated In accordance with PHA-GAAP guidelines as 
follows: 

Original buildings 40 years 
Site Improvements 15-40 years 
Furniture, equipment, and machinery 5-10 years 
Vehicles 5-10 years 
Computers 3 years 

When capital assets are sold or otherwise disposed of, the asset account and related 
accumulated depreciation account are relieved, and any gain or loss is included in 
operations. 

L. Deferred Revenues 

The Authority reports deferred revenues on its balance sheet. Deferred revenues 
arise when the Authority receives resources before it has a legal claim to them. In 
subsequent periods, when the Authority has a legal claim to the resources, the 
liability for deferred revenue is removed from the balance sheet and the revenue is 
recognized. 

M. Compensated Absences 

The Authority follows Louisiana Civil Service regulations for accumulated annual and 
sick leave. Annual and sick leave is earned by each full-time and each part-time 
associate who has a regular tour of duty, except that no associate shall earn annual 
or sick leave while serving on restricted appointment or while using leave from an 
agency leave pool as defined in Rule 11.34. 

continued 
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Housing Authority of The City of Lake Charies 
Lake Charies, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 1 - Organization and Summary of Significant Accounting Policies 
(Continued) 

M. Compensated Absences (Continued) 

The earning of such leave is based on the equivalent of years of full-time State 
service and shall be creditable at the end of each calendar month or at the end of 
each regular pay period based on graduated rates per hour. Accrued unused annual 
and sick leave earned by an associate shall be carried forward to succeeding 
calendar years. Upon separation from the Authority, an associate is paid the value 
of his accrued annual leave In a lump sum up to a maximum of 300 hours 
disregarding any final fraction of an hour; provided the privileges of this rule shall not 
extend to any associate who is dismissed for theft of Authority funds or property. 
Upon separation from the Authority, an associate is not compensated for sick leave. 

N. Restricted Net Assets 

Net assets are reported as restricted when constraints placed on net asset use are 
either: 

Externally imposed by creditors (such as debt covenants), grantors, contributors, or 
laws or regulations of other governments or imposed by law through constitutional 
provisions or enabling legislation. 

Restricted resources are used first when an expense Is incurred for purposes for 
which both restricted and unrestricted net assets are available. 

O. Use of Estimates 

The preparation of financial statements In conformity with accounting principles 
generally accepted In the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues, expenses and other financing 
sources and uses during the reporting period. Actual results could differ from those 
estimates. 

Note 2 - Deposits and Investments 

The Authority's investments are limited to those allowed by state statute. At 
September 30, 2008, the Authority's Investments consisted of certificates of deposits. 

continued 
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Housing Authority of The City of Lake Charies 
Lake Charies, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 2 - Deposits and Investments (Continued) 

Custodial Credit Risk - Deposits: Custodial credit risk is the risk that In the event of 
a bank failure, the government's deposits may not be returned to It. As of September 
30, 2008, $18,036,766 of the Authority's bank balances of $20,633,422 was exposed 
to custodial credit risk as follows: 

Uninsured and collateral held by pledging 
Banks' trust department not In the 
Authority's name $18,036,766 

Although the pledged securities are considered uncollateralized under the provisions 
of GASB Statement 40, Louisiana Revised Statue 39:1229 imposes a statutory 
requirement on the custodial bank to advertise and sell the pledged securities within 
10 days of being notified by the Authority that the fiscal agent has failed to pay 
deposited funds upon request. 

Under state law, the Authority's demand deposits are required to be fully 
collateralized at all times. Acceptable collateralization includes Federal Deposit 
Insurance Corporation (FDIC), National Credit Union Share Insurance Fund 
(NCUSIF), Securities Investor Protection Corporation (SIPC), and pledged securities. 
The market value of the pledged securities plus the federal deposit Insurance must at 
all times equal the amount on deposit with the fiscal agent. 

Custodial Credit Risk - Investments: For an investment, this Is the risk that, in the 
event of the failure of the counter-party, the Authority will not be able to recover the 
value of its Investments or collateral securities are In the possession of an outside 
party. The Authority does maintain Investment accounts at a financial institution. 

Interest Rate Risk: The Authority's policy does not address Interest rate risk. 
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Housing Authority of The City of Lake Charies 
Lake Charies, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 3 - Accounts Receivable 

The accounts receivables at September 30, 2008 are as follows: 

General Section 8 Management Total 
Class of Receivable 

Local sources: 
Tenants 
A/R-lns.miscellaneous 
A/R-PHA projects 
Other 

Federal sources: 
Due from HUD 

$ 

$ 

29,959 
17,796 

-
-

78,669 
126,424 

S 

$ 

-
-

5,395 
-

-
5,395 

$ 

S 

1,689 
230,358 

-
-

-
232,047 

$ 

$ 

31,648 
248,154 

5,395 
-

78,669 
363,866 

The accounts receivable - other consists of balances due from other entities the 
Authority manages and consists of balances due from other entities that are 
commercial property tenants. The Authority expects to collect those balances In full. 
Included In tenants accounts receivable are repayment agreements for fraudulently 
reporting incorrect income amounts for past rental calculations. 

Note 4 - Prepaid Items 

Prepaid items as of September 30, 2008 consisted of prepaid insurance of $438,689. 

Note 5 - Capital Assets 

Changes In capital assets and accumulated depreciation during the current year are 
as follows: 

9/30/2007 9/30/2008 
Cost Additions Dispositions Cost 

Land $ 793,281 $ 82,248 $ - $ 875,529 
Building and Improvements 41,297,515 1,691.838 - 42.989,353 
Fumlture. equipment, and machinery 1.824,672 934,801 59,623 2.699.850 

$ 43,915,468 $ 2.708,887 $ 59,623 46,564,732 

Accumulated depredation; 

Balance 09/30/07 29,686,365 

Current year depredation 1,379,327 

Current year dispositions (59.623) 

Balance 09/30/08 31.006,069 

Capital assets, net of accumulated depreciation $ 15,558,663 
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Housing Authority of The City of Lake Charles 
Lake Charles, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 6 - Interfund Receivables/Payables 

The following schedule reports receivables and payables within the reporting entity at 
September 30. 2008: 

General 
Housing Choice Vouchers 
Capital Grants 
Moderate Rehab 
Management 

Section 8 
Rental 
Housing Choice Vouchers 
Moderate Rehab 
Management 

Rental 
Housing Choice Vouchers 

Interfund 
Receivables 

$ 75.104 
-

10,930 
192,354 
278,388 

1,451 
4,998 

-
-

6,449 

193,184 

1.693 

Interfund 
Payables 

$ 1.451 
-
-

193,184 
194,635 

283.386 
-
-

1,693 
285,079 

-

-

194,877 

Totals $ 479.714 $ 479.714 

Note 7 - Accounts Payable 

The accounts payable at September 30, 2008 are as follows: 

General 
Class of Payable 

Vendors $ 
Contract Retentions 
Due to Other Governments 107,991 

Payment in lieu of property tax 
Payable to HUD 

Section 8 

$ 53,015 

Management 

$ $ 

$ 

Total 

53.015 

107.991 

$ 107,991 $ 53,015 $ - $ 161,006 
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Housing Authority of The City of Lake Charies 
Lake Charles, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 8 - General Long-Term Obligations 

The following is a summary of the long-term obligation transactions for the year 
ended September 30, 2008, which consisted of, compensated absences: 

Balance, beginning $ 174,787 
Net Changes (61) 
Balance, ending $ 174,726 

Amounts due in one year $ 17,473 

In the past the liability has been liquidated by the general fund. 

Note 9 - Retirement Plan 

The Authority participates In the Housing-Renewal and Local Agency Retirement 
Plan, which Is a defined contribution plan. The plan consists of employees of various 
local and regional housing authorities, urban renewal agencies, and other similar 
organizations. Through this plan, the Authority provides pension benefits for all of Its 
full-time employees. All regular and full time employees are eligible to participate in 
the plan on the first day of the month after completing six months of continuous and 
uninterrupted employment. The Board of Commissioners of the Authority determines 
plan provisions and changes to plan contributions. 

Under a defined contribution plan, the benefits a participant will receive depend 
solely on the amount contributed to the participant's account and the returns earned 
on investments of those contributions. 

Under the plan, the Authority contributes 8.5% of the employee's basic (excludes 
overtime) monthly salary to the plan with the provision that the employee is required 
to contribute a minimum of 6%. The Authority's contribution for each employee and 
Income allocated to the employee's account are fully vested after five years of 
continuous service. The Authority's contributions and interest forfeited by employees 
who leave employment before five years of service are used to offset future 
contributions of the Authority. Normal retirement date shall be the first day of the 
month following the employee's 65*̂  birthday. 

The Authority's total payroll for the year ended September 30, 2008 was $1,584,041. 
The Authority's contributions were calculated using the base salary amount of 
$ 1,405,519. The Authority made the required contributions of $ 119,470 for the year 
ended September 30, 2008. 
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Housing Authority of The City of Lake Charles 
Lake Charles, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 10 - Contingencies and Commitments 

Litigation At September 30, 2008, the Authority was involved in a variety of 
litigation. It is the opinion of the legal advisor of the Authority that this litigation would 
not have a material effect on the financial statements and that any potential liability 
would be covered by insurance. 

Grant Disallowances In the normal course of operations, the Authority receives 
grant funds from federal agencies. The grant programs are subject to audit by 
agents of the granting authority, the purpose of which Is to ensure compliance with 
conditions precedent to the granting of funds. Such audits could lead to requests for 
reimbursement by the grantor agency for expenditures disallowed under terms of the 
grants. Management of the Authority believes that the amount of disallowances. If 
any, which may arise from future audits will not be material. 

Construction Proiects There are construction projects in progress at September 
30, 2008, which include modernizing rental units. HUD funds these projects. Funds 
are requested periodically as the cost is incurred. The outstanding construction 
commitment was approximately $ 78,669 as of September 30, 2008. 

Note 11 - Risk Management 

The Authority is exposed to various risks of loss related to torts; theft of, damage to 
and destruction of assets; errors and omissions; and natural disasters for which the 
Authority carries commercial Insurance. Settled claims resulting from these risks 
have not exceeded commercial insurance coverage In any of the past three fiscal 
years. 

Note 12 - Management Agreement 

The Authority entered into a management agreement with Chateau du Lac Limited 
Partnership on November 24, 1981 whereby the Authority will have the duty of 
maintaining, servicing, repairing, promoting, publicizing, operating, and managing an 
apartment complex owned by Chateau du Lac Limited Partnership. The agreement 
calls for a management fee, from occupancy date, of 4 1/2% of gross rental income. 
Management fee Income for the year ended September 30, 2008 was $ 41,563. 

continued 
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Housing Authority of The City of Lake Charles 
Lake Charies, Louisiana 

Notes to Basic Financial Statements 

September 30, 2008 

Note 12 - Management Agreement (Continued) 

In July 2001 the Authority received approval from the United States Department of 
Housing and Urban Development (HUD) to become the management agent of a 
second property. The Authority will have the duty of maintaining, servicing, repairing, 
promoting, publicizing, operating, and managing a housing complex owned by Willow 
Manor, Inc. The management fee set forth and approved by HUD, is 8.9% of 
residential income collected. Management fee income for the year ended 
September 30, 2008 was $ 7,900. 

Note 13 - Economic Dependence and Current Vulnerability Due to Certain 
Concentrations 

Statement of Financial Accounting Standard (SFAS) No. 14 requires disclosure in 
financial statements of a situation where one entity provides more than 10% of the 
audited entity's revenues. The Department of Housing and Urban Development 
provided $14,452,783 to the Authority, which represents approximately 80% of the 
Authority's total revenue for the year. 

The Authority's operations are concentrated In the public housing real estate market. 
In addition, the Authority operates in a heavily regulated environment. The 
operations of the Authority are subject to the administrative directives, rules and 
regulations of federal, state and local regulatory agencies, including, but not limited 
to, HUD. Such administrative directives, rules, and regulations are subject to change 
by an act of congress or an administrative change mandated by HUD. Such 
changes may occur with little notice or Inadequate funding to pay the related cost, 
including additional administrative burden, to comply with a change. 

Note 14- Prior Period Adjustments 

A prior period adjustment relating to the General fund was necessary to adjust for 
erroneous expensing of grants. Prior period adjustments were made to the Section 8 
fund when it was determined that an overpayment was made to HUD that related to 
the prior year. 
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Housing Authority of The City of Lake Charies 

Lake Charies, Louisiana 
FINANCIAL DATA SCHEDULE 

For the Year Ended September 30, 2008 

Account iJescriplion 
Shelter Low Rent Mod Rehab 

Activities Plus Care Public Housing MR0002 
Cash-Unrestricted 
Cash-restricted-moden^zation & devetop 
Cash-ottier restricted 
Cast>-Tenanl Security Deposits 
Total Cash 
Accounts Receivable-PHA Projects 
Accounts Receivabte-HUD Other Projects 
Accounts ReceivaUe-Miscellaneous 
Accounts Recetvabte-Tenants-Dweli Rents 
Fraud Recovery 
Anowance for Doubtnil Accounts-Fraud 
Accrued Interest Receivable 
Total Receivables, net of allowance 

Investments-Unrestricted 
Investments-Restricted 
Prepaid Expenses and Other Assets 
inventories 
interprogram Due From 
Total Current Assets 
Land 
BuiWings 

Furniture, Equipment & Macftinery-Dvirell 
Furniture, Equipment & Machineiy-Admin 
Leasehold improvements 
Accumulated Depreciation 
Total Fixed Assets. Net of Ace. IDeprec. 
Total Assets 

Accounts Payable<=90 days 
Accnjed Comp. Absences - Current 
Accounts Payat^HUD PHA Programs 
Accounts Payatile-Other Government 
Tenant Security Deposits 
Other Current Liabtlities 
interprogram Due To 
Total Current Liabilities 
Accnjed Comp. Absences-Non Current 
Total Noncurrent Liablities 
Total Liabilities 
invested In Capital Assets 
Restricted Net Assets 
Unrestricted Net Assets 
Total Equity/Net Assets 

Total UabiliUes and Equity/Net Assets 

$271,576 

$288,008 

$0 
$14,069 

$573,653 

$0 
$0 

$230,357 

$1,690 

$0 
$0 

$325 

$232,372 

$114,539 

$0 
$41,659 

$0 
$194,877 

$1,157,100 

$144,475 

$2,393,851 

$101,458 

$0,291 

$668,128 

($1.322.968) 

$1,994,235 

$3,151,335 

$0 
$747 

$0 
$0 

$14,069 

$27,508 

5Q 
$42,324 

$6,719 

$6,719 

$49,043 

$1,994,235 

$288,008 

$820,048 

$3,102,291 

$3,151,335 

$0 
$0 

m 
m 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 
$0 

$632 

$632 

$0 
$0 
$0 
$0 
$0 
$0 

SQ 
$632 

$0 
$0 
$0 
$0 
$0 
$0 

m 
$0 
$0 
$0 
$0 
$0 
$0 

$632 

$632 

$632 

$558,129 

$102,317 

$0 
$136.541 

$796,987 

$0 
$78,669 

$17,796 

$55,528 

$0 
($25,569) 

$17,939 

$144,363 

$1,697,984 

$0 
$381,982 

$27,091 

$279,388 

$3,326,795 

$731,054 

$39,884,770 

$1,962,829 

$559,442 

$42,604 

($29.627.984^ 

$13,552,715 

$16,879,510 

$0 
$14,030 

$0 
$107,991 

$136,541 

$11,556 

$194,635 

$464,753 

$126,264 

$126,264 

$591,017 

$13,552,715 

$102,317 

$2,633,461 

$16,288,493 

$16,879,510 

$27,663 

$0 
$0 

m 
$27,663 

$3,610 

$0 
$0 
$0 

$3,345 

($3,345) 

m 
$3,681 

$30,202 

$0 
$1,346 

$0 
$0 

$62,892 

$0 
$0 
$0 
$0 
$0 

$Q 
$0 

$62,892 

$0 
$110 

$0 
$0 
$0 
$0 

$10.930 

$11,040 

$989 

$989 

$12,029 

$0 
$0 

$50,863 

$50,863 

$62,892 
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Moderate 
Rehabilitatron 

LA004MR0003 

$42,029 

$0 
$0 
$Q 

$42,029 

$0 
$0 
$0 
$0 
$0 
$0 

m 
$0 

$0 
$0 
$0 
$0 

m 
$42,029 

$0 
$0 
$0 
$0 
$0 

m 
m 

$42,029 

$0 
$1,308 

$0 
$0 
$0 
$0 

m 
$1,308 

m 
$0 

$1,308 

$0 
$0 

$40,721 

$40,721 

$42,029 

Housing 

Choice 

Vouchers 

$932,328 

$0 
$6,041,576 

m 
$6,973,904 

$0 
$0 
$0 
$0 

$197,179 

($197,179) 

$467 
$467 

$0 
$370,504 

$12,933 

$0 
$4,999 

$7,362,807 

$0 
$0 
$0 

$66,830 
$0 

($55,117) 

$11,713 

$7,374,520 

$7,209 

$1,974 

$10,895 
$0 
$0 
$0 

$76,796, 

$96,873 
$17,764 

$17,764 
$114,637 

$11,713 

$6,730,817 
$517,353 

$7,259,893 

$7,374,520 

Disaster 

Voucher 

Program 

$0 
$0 
$0 
10 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
IQ 
$0 

$0 
$0 
$0 
$0 

m 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
SQ 
$0 

$0 
$0 
$0 
$0 
$0 
$0 
SQ 
$0 

m 
$0 
$0 
$0 
$0 
$0 
$0 

$0 

Disaster 

Housing Assist 

Grant 

$864,697 

$0 
$0 
$0 

$864,697 

$1,785 
$0 
$0 
$0 
$0 
$0 
$Q 

$1,785 

$0 
$0 

$769 

$0 
SQ 

$867,251 

$0 
$0 
$0 
$0 
$0 
{0 
SQ 

$867,251 

$0 
$613 

$0 
$0 
$0 
$0 

$197,353 
$197,966 

55.517_ 

$5,517 
$203,483 

$0 
$0 

$663,768 

$663.768 

$867,251 

Activity-

Sect. 901 

Emerg.Supp 

$2,472,678 

$0 
$0 
SQ 

$2,472,678 

$0 
$0 
$0 
$0 
$0 
$0 

$54,343 
$54,343 

$0 
$6,305,433 

$0 
$0 

$918 

$8,833,271 
$0 
$0 
$0 
$0 
$0 
SQ 
SQ 

$8,833,271 

$45,806 

$0 
$0 
$0 
$0 
$0 

m 
$45,806 

SO 
$0 

$45,806 
$0 
$0 

$8,787,465 

$8,787,465 

$8,833,271 

Program 

1 
$0 
$0 
$0 

SQ 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

m 
$0 

$0 
$0 
$0 
$0 

m 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
SQ 
$0 

$0 
$0 
$0 
$0 
$0 
$0 

m 
$0 
SQ 
$0 
$0 
$0 
$0 
$0 
SQ 

$0 

Total 

$5,169,100 

$390,325 

$6,041,576 

$150,610 

$11,751,611 

$5,395 

$78,669 

$248,153 

$57,218 
$200,524 

($226,093) 

$73,145 

$437.011 

$1,842,725 

$6,675,937 

$438,689 

$27,091 

$479,714 
$21,652,777 

$875,529 

$42,278,621 

$2,064,287 

$635,563 

$710,732 

($31,006,069) 

$15,558,693 

$37,211,440 

$53,015 

$18,781 
$10,895 

$107,991 

$150,610 
$39,064 

$479,714 
$860,071 

$157,253 

$157,253 
$1,017,324 

$15,558,663 

$7,121,142 

$13,514,311 

$36,194,116 

$37,211,440 
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Housing Authority of Jt\e City of Lake Charies 

f^ke Charles, Louisiana 

FINANCIAL DATA SCHEDULE 

For the Year Ended September 30, 2008 

Account Description 
Shelter Low Rent Mod Rehab 

Activities PfaisCare Public Housing MR0002 
Dwelling & Office Rental 

Management Fees 

Other Revenue 
Total Operating Revenues 

HUD PHA Operating Grants 

Capital Grants 
Housing assistance payments 

Ongoing administrative fees earned 

Gain/Loss on Sale of Fixed Assets 

investment income-Restricted 

Total Non-Operating Revenue 

Total Revenue 

Administrative Salaries 

Auditing Fees 

Employee Benefit Contributions-Admin 
Other Operating-Administrative 

Tenant Services-Salaries 
Management Fee 

Legal Expenses 
Travel & Relocation 

Accounting Fees 

Employee Benefit Contrib.-Tenant Svcs 

Tenant Services-Other 
Water 

Electricity 

Gas 

Ordinary Maint and Operations-Labor 
Ordinary Maint and Operations-Materials 

Ordinary Maint and Operatkxis-C. Costs 

Employee Benefit Contributions-Ord Maint 
Protective Services-Other Contract Costs 

Insurance Premiums 
Other General Expenses 

Payments in Lieu of Taxes 
Bad Debt-Tenant Rents 

Total Operating Expenses 
Excess Operating Rev over Operatirtg Exp 

Casualty Losses-Non-Capitafized 
Housing Assistance Payments 

Depreciation Expense 

Total Expenses 
Operafing Transfers in 

Operating Transfers Out 

Total Ottier Financing Sources (Uses) 

Excess-Defic- Operating Rev Over/Under 

Beginning Equity 

Prior Pd. Adjustments, Equity Transf/Corr 

Unit Months Available 

Number of Unit Months Leased 

$440,330 
$138,682 

SQ 
$579,012 

$0 

$0 

$0 

$0 

$13,265 

$0 

$4,899 

$18,164 

$597,176 

$18,992 

$2,000 

$6,202 

$115,262 
K O I 5 

$0 

$2,488 

$12,908 
$0 

$1,831 
$0 

$13,622 
$27,460 

$7,753 

$46,104 

$36,174 

$113,621 

$2,724 

$0 
$91,622 

$0 

$27,509 
$3,730 

$534,015 
$63,161 

$9,909 

$0 

J90.942 

$634,566 
$0 

$0 

$0 

($37,389) 

$3,139,680 

$0 

1,452 

1,069 

$0 

$0 

SQ 
$0 

$31,926 

$0 

$0 

$0 

$0 

$0 

$0 

$31,926 

$31,926 

$0 

$0 

$0 
$2,497 

$0 

$0 

$0 
$0 

$0 

$0 

$0 
$0 

$0 

$0 

$0 
$0 

$0 
$0 

$0 
$0 

$0 

$0 

SQ 
$2,497 

$29,429 
$0 

$28,797 

SQ 
$31,294 

$0 

$0 

$0 

$632 
$0 

$0 

103 

103 

$1,560,968 
$858,579 

$3,727 
$2,423,274 

$2,461,259 
$1,219,020 

$0 

$0 
$72,959 

($4,278) 

$37,881 

t3.786.841 
$6,210,115 

$671,658 

$15,000 

$187,260 
$260,574 

$156,320 

$418,233 
$16,216 

$58,304 

$74,970 

$13,996 

$22,959 

$248,556 

$92,034 
$47,241 

$464,449 

$317,983 

$64,329 
$123,570 

$0 
$804,870 
$256,175 

$107,991 

$66.689 
$4,489,377 
$1,720,738 

$26,035 
$0 

$1,280,838 

$5,796,250 

$472,624 

$0 
$472,624 

$886,489 

$15,402,569 

($565) 

-
-

$0 

$0 

$642 

$642 

$229,809 
$0 

$0 

SO 

$1,339 

SO 

SO 
$231,148, 

$231,790 

$4,797 

SO 

$2,033 
$3,325 

SO 

$6,048 
SO 

$956 

$3,780 

$0 

$0 
$97 

$202 

$0 

$0 

$0 

$2,781 
$0 

$0 
$3,136 

$0 

$0 

m 
$27,155 

$204,635 
$0 

$205,513 

m 
$232,668 

$0 

$0 

$0 
($878) 

$50,401 

$1,340 

504 

493 
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Moderate 

Rehabilitation 

LA004MR0003 

$0 

$0 

5458 
$458 

$170,547 

$0 

$0 

$0 
$956 

$0 

$0 

$171,503 

$171,961 

$3,427 

$0 

$1,452 

$2,372 
$0 

$4,320 

$0 
$683 

$2,700 
$0 

$0 

$70 

$144 

$0 

$0 

$0 

$1,987 

$0 

$0 

$2,240 
$0 

$0 

SQ 
$19,395 

$0 
$0 

$153,395 

SQ 
$172,790 

$0 

$0 

$0 

($829) 

$40,592 

$958 

360 

350 

Housing 

Choice 

Vouchers 

$0 

$107,460 

$^ ,500 
$160,960 

$0 

$0 

$8,166,716 

$597,209 
$17,910 

$0 
$0 

$8,781,835 

$8,942,795 

$159,600 
$2,000 

$72,650 

$64,998 

$24,092 
$137,820 

$9,916 

$86,138 

$10,988 
$0 

$492 

$23,435 

$187 

$0 

$3,370 

$0 

$98,802 

$0 

$47,364 
$4,509 

$0 

SQ 
$746,370 

$8,196,425 

$0 
$4,179,850 

$7,947 

$4,934,066 
$0 

($5,149,340) 

($5,149,340) 

($1,140,611) 

$7,482,343 

$0 

19,504 

11.469 

Disaster 

Voucher 

Program 

$0 

$0 

SQ 
$0 

$0 

$0 

$197,049 

$0 
$0 

$0 

$0 

$197,049 

$197,049 

$0 

$0 

$0 

$34,663 

$0 

$0 
$0 

$0 
$0 

$0 
$0 

$0 

$0 

$0 
$0 

$0 
$0 

$0 

$0 

$0 
$0 

$0 

SQ 
$34,663 

$162,386 

$0 
$162,387 

SO 
$197,050 

$0 
$0 

$0 

(51) 
$0 

$0 

-
-

Disaster 

Housing Assist. 

Grant 

$0 

$0 

$0 

$0 

$1,379,248 
$0 

$0 
$0 

$7,854 

$0 

$0 

$1,387,102, 

$1,387,102 

$79,478 

$0 
$25,477 

$111,919 

$0 

$16,776 

$912 

$10,465 

$0 
$0 

$0 

$2,604 

$0 

$0 

$0 

$0 

$5,399 

$0 
$873 

$0 

$0 

SQ 
$253,923 

$1,133,179 

$0 
$460,650 

m 
$714,573 

$0 

($8,761) 

($8,761) 

$663,768 

$0 

$0 

929 

929 

Fed-Activity 

Sect. 901 

Emerg.Supp. 
$0 

$0 

$0 

$0 
$0 

$0 

$0 

$0 

$0 

$0 

$265,742 

$265,742 

$265,742 

$0 

$0 

$0 

$10,774 

$0 
$0 

$0 

$0 

$0 

$0 
$6,666 

$0 

$0 

$0 

$0 

$243 

$295,656 

$0 

$165,130 

$0 
$0 

$0 

SQ 
$478,469 

($212,728) 

$0 

$0 

SQ 
$478,469 

$4,225,251 

($460,226) 

$3,765,025 

$4,472,749 

$5,232,888 

$0 

-
-

Federal 

Program 

1 
$0 

$0 

SQ 
$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 
$0 

$0 

so 
$0 

$0 

$0 
$0 

$0 

$0 

$0 

$0 

$0 
$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 
$0 
$0 

$0 

SQ 
$0 

$0 

$0 
$0 

m 
$0 
$0 

$0 

$0 

$0 

$0 

$0 

-
-

Total 
$2,001,298 

$1,104,721 

$58,327 

$3,164,346 

$4,272,789 

$1,219,020 

$8,363,765 
$597,209 

$114,283 

($4,278) 

$308,522 
$14,871,310 

$18,035,656 

$937,961 

$19,000 

$295,074 
$606,384 

$184,427 

$583,197 

$18,704 
$93,679 

$178,073 
$26,815 

$29,625 

$262,837 

$145,879 

$55,181 

$510,553 

$357,771 
$478,374 

$230,495 

$165,130 
$950,105 

$260,684 

$135,500 
$70,419 

$6,585,864 
$11,297,226 

$35,944 
$5,190,592 
SI .379,327 

$13,191,727 

$4,697,875 

($5,618,327) 

($920,452) 

K843 ,930 

$31,348,453 

$1,733 

21.852 

14,413 
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Housing Authority of The City of Lake Charies 
Lake Charles, Louisiana 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Year Ended September 30, 2008 
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1,59^ 
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5 
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-

-
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-

-
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-

-
4^9S 

See accompanying notes to Schedule of Expenditures of Federal Awards. 
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Housing Authority of The City of Lake Charles 
Lake Charies, Louisiana 

Notes to the Schedule of Federal Financial Assistance 

For the Year Ended September 30, 2008 

Note 1 - Basis of Presentation 

The accompanying Schedule of Expenditures of Federal Awards includes the federal 
grant activity of all federal awards programs of the Housing Authority of The City of 
Lake Charies (the Authority). The Authority's reporting entity is defined in Note 1 of 
the notes to the basic financial statements. The information in this schedule is 
presented in accordance with the requirements of OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. 

Note 2 - Basis of Accounting 

The accompanying Schedule of Expenditures of Federal Awards is presented using 
the accrual basis of accounting, which is described in Note 1 to the Authority's basic 
financial statements. 

Note 3 - Relationship to Basic Financial Statements 

Federal awards revenues are reported in the Authority's basic financial statements 
as follows: 

Federal Sources Amount 
General $ 3,680,279 
Section 8 10.772.504 

$14.452.783 

Note 4 - Relationship to Federal Financial Reports 

Amounts reported in the accompanying schedule agree with the amounts reported in 
the related federal financial reports except for changes made to reflect amounts in 
accordance with accounting principles generally accepted in the United States of 
America. 
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"WiCCiam V. Trimm, C<PA 
1200 E. McNeese Ste. B Member: American Institute of Certified 
Lake Charles, La. 70607 Public Accountants 

Louisiana Society of Certified 
(337) 478-0993 (office) Public Accountants 
(337) 478-0994 (fax) 
wvl. 144@iuno.com 

Report on Internal Control Over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed 

in Accordance With Government Auditing Standards 

Board of Commissioners 
Housing Authority of The City of Lake Charies 
Lake Charies, Louisiana 

I have audited the financial statements of the business-type activities, 
each major fund, and the aggregate remaining fund information of the 
Housing Authority of The City of Lake Charies as of and for the year 
ended September 30, 2008, which collectively comprise the Authority's 
basic financial statements, and have issued my report thereon dated 
March 20, 2009. I conducted my audit in accordance with auditing 
standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States of 
America. 

Internal Control Over Financial Reporting 

In planning and performing my audit, I considered the Housing Authority 
of The City of Lake Charies' internal control over financial reporting as a 
basis for designing my auditing procedures for the purpose of expressing 
my opinion on the financial statements but not for the purpose of 
expressing an opinion on the effectiveness of the Housing Authority of 
The City of Lake Charles' internal control over financial reporting. 
Accordingly, I do not express an opinion on the effectiveness of the 
Housing Authority of The City of Lake Charles' internal control. 

A control deficiency exists when the design or operation of a control does 
not allow management or employees, in the normal course of performing 
their assigned functions, to prevent or detect misstatements on a timely 
basis. A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the Housing Authority of The 
City of Lake Charies' ability to initiate, authorize, record, process, or 
report financial data reliab))/ in accordance with generally accepted 
accounting principles such that there is more than a remote likelihood that 
a misstatement of the Housing Authority of The City of Lake Charies's 
internal control. 
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WiHiam V Trimm, C<PA 
1200 E. McNeese Ste. B Member: American Institute of Certified 
Lake Charles, La. 70607 Public Accountants 

Louisiana Society of Certified 
(337) 478-0993 (office) Public Accountants 
(337) 478-0994 (fax) 
wvl.l44@iuno.com 

A material weakness is a significant deficiency, or combination of 
significant deficiencies, that results in more than a remote likelihood that a 
material misstatement of the financial statements will not be prevented or 
detected by the Housing Authority of The City of Lake Charies' internal 
control. 
My consideration of internal control over financial reporting was for the 
limited purpose described in the first paragraph of this section and would 
not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses. I did not identify any 
deficiencies in internal control over financial reporting that I consider to be 
material weaknesses, as defined above. 

Compliance and Other IVIatters 

As part of obtaining reasonable assurance about whether the Housing 
Authority of The City of Lake Charies' financial statements are free of 
material misstatement, I performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of my 
audit and, accordingly, I do not express such an opinion. The results of 
my tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

This report is intended solely for the information and use of the Board, 
management, Louisiana Legislative Auditor and federal awarding 
agencies and pass-through entities and is not intended to be and should 
not be used by anyone other than these specified parties. Although the 
Intended use of these reports may be limited, under Louisiana Revised 
Statute 24:513 this report is distributed by the office of the Louisiana 
Legislative Auditor as a public document. 

William V. Trimm 
Lake Charles, Louisiana 
March 20, 2009 
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WiCCiam V. Trimm, C(PA 
1200 E. McNeese Ste. B Member: American Institute of Certified 
Lake Charles, La. 70607 Public Accountants 

Louisiana Society of Certified 
(337) 478-0993 (office) Public Accountants 
(337) 478-0994 (fax) 
wvt.144@iuno.com 

Report on Compliance With Requirements Applicable to Each Major 
Program and on Internal Control Over Compliance In Accordance With 

OMB Circular A-133 

Board of Commissioners 
Housing Authority of The City of Lake Charles 
Lake Charies, Louisiana 

Compliance 

I have audited the compliance of the Housing Authority of The City of 
Lake Charies with the types of compliance requirements described in the 
U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal 
programs for the year ended September 30, 2008. The Housing Authority 
of The City of Lake Charies' major federal programs are identified in the 
summary of auditors' results section of the accompanying schedule of 
findings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts, and grants applicable to each of its major federal 
programs is the responsibility of the Housing Authority of The City of Lake 
Charies' management. My responsibility is to express an opinion on the 
Housing Authority of The City of Lake Charies' compliance based on my 
audit. 

I conducted my audit of compliance in accordance with auditing standards 
generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States; and OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. Those standards and OMB Circular A-133 require that I 
plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to 
above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, 
evidence about the Housing Authority of The City of Lake Charies' 
compliance with those requirements and performing such other 
procedures as I considered necessary in the circumstances. I believe 
that my audit provides a reasonable basis for my opinion. My audit does 
not provide a legal determination on the Housing Authority of The City of 
Lake Charies' compliance with those requirements. 
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In my opinion, the Housing Authority of The City of Lake Charies, 
complied, in all material respects, with the requirements referred to above 
that are applicable to each of its major federal programs for the year 
ended September 30, 2008. 

Internal Control Over Compliance 

The management of the Housing Authority of The City of Lake Charies is 
responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants 
applicable to federal programs. In planning and performing my audit, I 
considered the Housing Authority of The City of Lake Charies' internal 
control over compliance with requirements that could have a direct and 
material effect on a major federal program in order to determine my 
auditing procedures for the purpose of expressing my opinion on 
compliance but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, I do not 
express an opinion on the effectiveness of the Housing Authority of The 
City of Lake Charies's internal control over compliance. 

My consideration of internal control over compliance was for the limited 
purpose described in the preceding paragraph and would not necessarily 
identify all deficiencies in internal control that might be significant 
deficiencies or material weaknesses as defined below. 

A control deficiency in an entity's internal control over compliance exists 
when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, 
to prevent or detect noncompliance with a type of compliance 
requirements of a federal program on a timely basis. A significant 
deficiency is a control deficiency, or combination of control deficiencies, 
that adversely affects the entity's ability to administer a federal program 
such that there is more than a remote likelihood that noncompliance with 
a type of compliance requirements of a federal program that it more than 
inconsequential will not be prevented or detected by the entity's internal 
control. 

A material weakness is a significant deficiency, or combination of 
significant deficiencies, that results in more than a remote likelihood that 
material noncompliance with a type of compliance requirement of a 
federal program will not be prevented or detected by the entity's internal 
control. 
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Member: American Institute of Certified 
Public Accountants 

Louisiana Society of Certified 
Public Accountants 

This report is intended solely for the information and use of the Board, 
management, the Louisiana Legislative Auditor, federal awarding 
agencies and pass-through entities and is not intended to be and should 
not be used by anyone other than these specified parties. Although the 
intended use of these reports may be limited, under Louisiana Revised 
Statute 24:513 this report is distributed by the office of the Louisiana 
Legislative Auditor as a public document. 

a ^ i 
William V. Trimm, CPA 
Lake Charies, Louisiana 
March 20, 2009 
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Housing Authority of The City of Lake Charies 

Lake Charies, Louisiana 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended September 30, 2008 

A. SUIVIIVIARY OF AUDITORS' RESULTS 

1. The auditor's report expresses an unqualified opinion on the financial statements 
of the Housing Authority of The City of Lake Charies. 

2. There were no significant deficiencies required to be disclosed by Government 
Auditing Standards issued by the Comptroller General of the United States. 

3. There were no instances of noncompliance considered material, as defined by 
the Government Auditing Standards, to the financial statement. 

4. There were no significant deficiencies in internal control over major federal award 
programs to be reported in the report on compliance with requirements 
applicable to each major program or on internal control over compliance in 
accordance with OMB Circular A-133. 

5. The auditor's report on compliance for the major federal award programs for the 
Housing Authority of The City of Lake Charies expresses an unqualified opinion 
on all major federal programs. 

6. Audit findings that are required to be reported in accordance with Section 510 (a) 
of OMB Circular A-133 are reported in this Schedule. 

7. The programs tested as major program included: 
a. Lower Income Housing Assistance Program - CFDA 14.856 
b. Section 8 Housing Choice Voucher Program - CFDA 14.871 
c. PHA Owned - Low Rent Public Housing- CFDA 14.850 
d. Public Housing Capital Fund Program - CFDA 14.872 
e. Disaster Housing Assistance Grant - CFDA 97.109 

8. The threshold for distinguishing Types A and B programs was $ 433,583. 
9. The Housing Authority of The City of Lake Charies was determined to be a low-

risk auditee. 

B. FINDINGS AND QUESTIONED COSTS - IVIAJOR FEDERAL AWARDS 
PROGRAMS AUDIT 

There were no findings or questioned costs found in the (40) tenant files 
reviewed for the audit period ended September 30, 2008. 
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Housing Authority of The City of Lake Charies 
Lake Charles, Louisiana 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
For the Year Ended September 30, 2008 

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 

FINDING: 2007-01 - Rent Calculation Error/Utility Allowance (UA) Schedule 
Discrepancy 

Condition: The finding was a significant deficiency stating that 2 of the 10 files tested 
contained rent calculation errors. The net effect of the errors resulted in no 
overpayment by the Department of Housing and Urban Development. 

Recommendation: The auditor recommended procedures relating to the approval of 
tenant files be strengthened prior to housing tenants. 

Current Status: The recommendation was adopted in April 2008. The strengthening 
ofthe tenant file approval procedures has corrected the condition. 

FINDING: 2007-02 - Annual Inspection of Dwelling Units 

Condition: The finding was a significant deficiency stating that 3 of the 10 files tested 
were found to have been missing inspection forms or had inspection forms that were 
out-of-date. 

Recommendation: The auditor recommended procedures be put in place to make 
certain that required inspections of dwelling units take place and that this inspection 
documentation be placed in the tenant files. 

Current Status: The recommendation was adopted in April 2008. The procedures 
put in place relating to inspections and inspection documentation has corrected the 
condition. 
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